B.E (FULL TIME) DEGREE END SEMESTER EXAMINATIONS NOV/DEC 2012
MINING ENGINEERING BRANCH — SEVENTH SEMESTER
MI - 9402 MINE ECONOMICS & INVESTMENT
Time: 3Hr _ Max mark: 100
Instruction: 1. Draw sketches wherever necessary.

Answer ALL Questions
Part — A (10 x 2 = 20 Marks)

1. Frame rules to take to collect samples in a development crosscut.

2. Mention the factor that influences the price of gold in our country.

3. Find out the average assay value & density of sample taken in a drive of a

copper mine
Width in Value in SG
Cm
% metal
50 3 3.0
70 2.5 4
-80 2 2.6

4. How proved reserve blocks are estimated in two metre wide steep dipping orebody
5. Explain balance sheet & profit and loss account in detail
6. Expiain inside res=rve and out side reserve in a mine of 6m wide deposit
7. Explain fixed cost, variable cost, & breakeven cost. Explain why fixed cesf to be minimum
8. How royalty differs from dead rent and explains with suitable examples for any five
minerals
9. Explain capital budget & revenue budget
10. Explain equity share floated by a company



Part —B (5 x 16 Marks)

11. What are the salient features mentioned under UNFC method of computing reserve
estimation :

12. What are the various information to be incorporated in the mining plan
OR

What are the various information to be furnished in a feasibility report under UNFC

13. What precautions you will take to samples in a mine when you propose to acquire the

mine.

. OR

Compare the merits and demerits of leasing the machineries or purchasing the
machineries

14. Explain straight line method/wdv method of depreciation followed in the industry
OR
What are the various methods of raising funds to starta Co

15. How inventory to be controlled in purchasing and storing materials in an industry
: OR
What are the key factors to be kept in mind while preparing budget for a large u/g mine.



